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English Version [Max. Marks: 100]

Q.1 Answer in brief the following questions 20

What is the difference between money and near money?
What is index number?

What is meant by velocity of circulation of money?
State the characteristics of inflation.

What is cash reserve policy?

What is full employment?

What does Philips curve indicate?

What is trade cycle?

. What is the meant by currency devaluation?

10. What is impact of tax?
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Q.2 Explain the cash balance theory along with its equation. Discuss limitations of 20
theory.
OR
Discuss the effective demand theory with help of diagram.
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Q.3 Discuss the monetary and fiscal measures to control inflation. 20
OR
Explain the absolute version and relative version of purchasing power parity
theory.

Q.4 Explain the term "balance of payment". What are the causes of disequilibrium 20
in balance of payment? What suggestions would you offer to correct an adverse
balance of payment?

OR
"Internal debt is not burdensome” Do you agree with this statement? Why?

Q.5 Write short notes (any two) 20

Leakages of multiplier.

Factors affecting marginal propensity to consume.
Wage cut theory.

Cost push inflation.
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Gujarati Version [Max. Marks: 100]
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